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Independent Auditor’s Report
Board of Directors
Miriam Foundation
St. Louis, Missouri
We have audited the accompanying financial statements of Miriam Foundation (“Miriam”),
which comprise the statements of financial position as of June 30, 2019 and 2018, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to Miriam’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Miriam’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Miriam Foundation as of June 30, 2019 and 2018, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

St. Louis, Missouri
October 10, 2019

MIRIAM FOUNDATION
Statements of Financial Position

June 30, 2019 and 2018

2019
ASSETS
Cash and cash equivalents
Accounts receivable, net allowance for uncollectible
accounts of $15,141 and $11,352, respectively
Prepaid expenses and deposits
Promises to give, net
Investments, at fair value
Fixed assets, net of accumulated depreciation

$

2,293,575

2018
$

156,281
98,183
1,552,456
9,907,902
7,601,403

TOTAL ASSETS
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable
Deferred program revenue
Accrued salaries and benefits
Other liabilities
Deferred rent and lease incentive
Lease payable
Notes payable

21,609,800

$

21,485,815

$

126,918
485,347
240,829
139,619
43,555
33,191
3,000,000

$

942,520
338,918
299,854
181,862
78,016
24,522
1,849,570

4,069,459

3,715,262

9,851,224
7,689,117

8,401,217
9,369,336

17,540,341

17,770,553

Net Assets
Without donor restriction
With donor restrictions
Total Net Assets
$

21,609,800

The accompanying notes are an integral part of these financial statements.
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139,232
100,081
2,710,859
11,007,400
6,384,245

$

Total Liabilities

TOTAL LIABILITIES AND NET ASSETS

1,143,998

$

21,485,815

MIRIAM FOUNDATION
Statement of Activities

Year ended June 30, 2019
Without Donor
Restrictions
REVENUE, SUPPORT AND GAINS
Program Revenue
Tuition, net of financial
assistance of $1,584,230
Miriam School - other revenues
Miriam Learning Center, net of discounts
of $363,170
Miriam Summer Camp
Total Program Revenue

$

2,694,199
103,423

With Donor
Restrictions

$

1,866,901
136,821
4,801,344

Resale Revenue
Miriam Switching Post sales
Less: Cost of goods sold
Net Resale Revenue

Other Revenue
Net investment return
Miscellaneous
Total Other Revenue
Net assets released from restrictions
Total Revenues, Support and Gains
EXPENSES
Program Services:
Miriam School
Miriam Academy
Miriam Learning Center
Summer Camp
Total Program Services

$

-

719,315
(342,731)
376,584

Support Revenue
Contributions
Campaign gifts
Special events, net
Total Support Revenue

-

Total

-

2,694,199
103,423
1,866,901
136,821
4,801,344

719,315
(342,731)
376,584

370,883
83,760
454,643

64,515
466,655
531,170

435,398
466,655
83,760
985,813

53,998
10,429
64,427

184,076
201
184,277

238,074
10,630
248,704

2,395,666

(2,395,666)

8,092,664

(1,680,219)

6,412,445

2,259,483
1,598,301
1,757,580
67,070
5,682,434

-

2,259,483
1,598,301
1,757,580
67,070
5,682,434

603,656
356,567
960,223

-

603,656
356,567
960,223

Total Expenses

6,642,657

-

6,642,657

CHANGE IN NET ASSETS

1,450,007

(1,680,219)

8,401,217

9,369,336

Supporting Services:
Management and general
Fundraising
Total Supporting Services

Net Assets, Beginning of Year
Net Assets, End of Year

$

9,851,224

$

The accompanying notes are an integral part of these financial statements.
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7,689,117

(230,212)
17,770,553
$

17,540,341

MIRIAM FOUNDATION
Statement of Activities

Year ended June 30, 2018

Without Donor
Restrictions
REVENUE, SUPPORT AND GAINS
Program Revenue
Tuition, net of financial
assistance of $1,492,210
Miriam School - other revenues
Miriam Learning Center, net of discounts
of $342,561
Miriam Summer Camp
Total Program Revenue

$

2,262,869
94,458

With Donor
Restrictions

$

1,690,834
139,480
4,187,641

Resale Revenue
Miriam Switching Post sales
Less: Cost of goods sold
Net Resale Revenue

-

Total

$

-

797,541
(347,665)
449,876

2,262,869
94,458
1,690,834
139,480
4,187,641

-

797,541
(347,665)
449,876

Support Revenue
Contributions
Campaign gifts
Special events, net
Total Support Revenue

291,544
258,559
550,103

50,831
2,085,783
110,000
2,246,614

342,375
2,085,783
368,559
2,796,717

Other Revenue
Net investment return
Miscellaneous
Total Other Revenue

140,615
73,113
213,728

373,209
373,209

513,824
73,113
586,937

Net assets released from restrictions
Total Revenues, Support and Gains
EXPENSES
Program Services:
Miriam School
Miriam Academy
Miriam Learning Center
Summer Camp
Total Program Services

3,926,580

(3,926,580)

9,327,928

(1,306,757)

8,021,171

2,322,382
1,298,413
1,673,815
96,348
5,390,958

-

2,322,382
1,298,413
1,673,815
96,348
5,390,958

508,172
406,371
914,543

-

508,172
406,371
914,543

Total Expenses

6,305,501

-

6,305,501

CHANGE IN NET ASSETS

3,022,427

(1,306,757)

1,715,670

5,378,790

10,676,093

16,054,883

Supporting Services:
Management and general
Fundraising
Total Supporting Services

Net Assets, Beginning of Year
Net Assets, End of Year

$

8,401,217

$

The accompanying notes are an integral part of these financial statements.
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9,369,336

$

17,770,553

MIRIAM FOUNDATION
Statement of Functional Expenses

Year ended June 30, 2019

School
EXPENSES
Salaries
Payroll taxes
Fringe benefits
Outside services
Insurance
Professional fees
Technology
Conferences and travel
Supplies
Occupancy
Postage and printing
Interest
Depreciation
Marketing and advertising
Dues and subscriptions
Financial fees
Donor appreciation
Cost of direct benefits to donors
Bad debts
Loss on disposal of assets
Miscellaneous

$

TOTAL EXPENSES BY FUNCTION

Total expenses included in the expense
section of the statement of activities

Academy

1,281,053
92,206
152,871
32,584
23,870
1,350
10,715
9,507
29,675
136,358
6,558
93,725
334,410
31,274
9,623
208
2,502
10,994

$

2,259,483

Less expenses included with revenues
on the statement of activities
Resale shop cost of goods sold
Cost of direct benefits to donors

2,259,483

778,176
59,010
64,182
126,856
5,337
75,000
25,264
9,628
73,594
162,561
8,851
995
148,233
26,405
14,128
101
5,766
14,214

$

1,598,301

-

$

Learning
Center

1,598,301

$

1,757,580

-

$

1,450,946
124,640
45,635
23,163
6,591
1,882
8,412
30,481
24,736
2,690
430
19,602
4,455
4,060
7,260
2,597

1,757,580

56,445
428
392
103
81
3,808
2,210
1,409
2,194
-

$

67,070

-

$

Total
Program
Services

Summer
Camp

The accompanying notes are an integral part of these financial statements.
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67,070

$

5,682,434

-

$

3,566,620
276,284
263,080
182,603
35,901
76,350
37,861
27,628
137,558
323,655
20,309
95,150
502,245
63,543
27,811
9,763
8,268
27,805

Management
and
General

-

$

5,682,434

$

442,329
30,203
30,774
12,072
1,713
18,645
930
1,415
10,794
30,046
2,228
229
13,300
1,489
4,151
1,134
50
2,154

$

222,953
16,001
24,969
4,517
800
223
2,831
2,609
20,285
24,758
152
5,922
870
8,911
4,928
15,688
150

603,656

356,567

-

-

603,656

Cost of
Goods Sold

Fundraising

$

356,567

$

$

135,363
10,616
14,903
19,598
8,040
90
413
5,733
3,252
114,809
2,696
2,603
6,984
1,739
13,626
1,442
59,830
824

Total
$

4,367,265
333,104
333,726
218,790
46,454
95,085
39,427
37,607
154,213
488,795
49,991
95,531
524,070
72,886
42,612
29,451
17,130
59,830
8,318
30,933

402,561

7,045,218

(342,731)
(59,830)

(342,731)
(59,830)

-

$

6,642,657

MIRIAM FOUNDATION
Statement of Functional Expenses

Year ended June 30, 2018

School
EXPENSES
Salaries
Payroll taxes
Fringe benefits
Outside services
Insurance
Professional fees
Technology
Conferences and travel
Supplies
Occupancy
Postage and printing
Interest
Depreciation
Marketing and advertising
Dues and subscriptions
Financial fees
Donor appreciation
Cost of direct benefits to donors
Bad debts
Loss on disposal of assets
Miscellaneous
TOTAL EXPENSES BY FUNCTION

Learning
Center

Academy

Total
Program
Services

Summer
Camp

Management
and
General

Cost of
Goods Sold

Fundraising

Total

$

1,556,609
113,956
160,540
42,277
16,524
11,638
8,784
43,595
86,259
6,235
1,694
171,858
52,153
10,984
184
7,944
9,392
21,756

$

630,493
47,822
41,495
92,062
3,672
3,672
17,291
16,975
58,691
162,674
9,322
975
128,592
46,769
21,070
4,776
12,062

$

1,345,575
117,793
36,179
49,964
6,384
3,306
7,057
25,783
26,808
3,178
346
29,603
8,143
2,486
5,907
809
4,494

$

84,955
1,109
461
99
7
3,919
450
2,010
1,642
1,696
-

$

3,617,632
280,680
238,675
184,303
26,679
3,672
32,235
32,823
131,988
276,191
20,745
3,015
330,053
108,707
34,540
7,787
12,720
10,201
38,312

$

352,173
24,574
16,072
7,274
1,435
37,317
1,318
1,225
10,287
31,127
2,357
11,269
1,898
1,435
759
900
6,752

$

263,136
18,427
26,629
6,045
965
644
6,920
20,934
26,944
7,515
8,091
3,990
16,131
-

$

152,018
12,248
9,663
5,257
8,294
3,950
5,310
8,709
109,573
2,001
3,055
11,082
2,195
13,794
363
183,087
153

$

4,384,959
335,929
291,039
202,879
37,373
40,989
37,503
40,002
157,904
437,825
52,047
3,015
351,892
121,687
46,261
26,330
16,494
183,087
13,620
10,201
45,217

$

2,322,382

$

1,298,413

$

1,673,815

$

96,348

$

5,390,958

$

508,172

$

406,371

$

530,752

$

6,836,253

Less expenses included with revenues
on the statement of activities
Resale shop cost of goods sold
Cost of direct benefits to donors
Total expenses included in the expense
section of the statement of activities $

-

2,322,382

-

$

1,298,413

-

$

1,673,815

-

$

96,348

The accompanying notes are an integral part of these financial statements.
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-

$

5,390,958

-

$

508,172

-

$

406,371

(347,665)
(183,087)

$

-

(347,665)
(183,087)

$

6,305,501

MIRIAM FOUNDATION
Statements of Cash Flows

Years ended June 30, 2019 and 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Program service payments received
Resale shop receipts
Contributions received, net of amounts restricted for long-term purposes
Campaign contributions for operations
Receipts from special events
Grants received for operating purposes
Other cash receipts
Payments for salaries, benefits and payroll taxes
Payments for occupancy and facility
Payments to vendors
Interest paid

$

Net cash used in operating activities

2019

2018

4,930,568 $
719,315
372,894
298,690
83,760
31,500
11,036
(5,125,475)
(521,198)
(797,206)
(95,531)

4,209,502
797,541
303,172
468,271
368,559
40,500
9,698
(5,069,275)
(418,128)
(799,485)
(5,432)

(91,647)

(95,077)

(2,602,401)
1,337,100
27,682

(2,418,038)
(2,093,728)
552,148
(218,721)

(1,237,619)

(4,178,339)

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on lease payable and notes payable
Borrowing on notes payable
Collection of Learning to Succeed restricted contributions
Collection of contributions restricted for perpetual investment

(1,009,228)
2,168,327
1,281,829
37,915

(10,547)
1,849,570
2,383,335
172,735

Net cash provided by financing activities

2,478,843

4,395,093

INCREASE IN CASH AND
CASH EQUIVALENTS

1,149,577

121,677

1,143,998

1,022,321

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Purchases of investments
Proceeds from sale of investments
Reinvestment of interest and dividends
Net cash used in investing activities

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

$

The accompanying notes are an integral part of these financial statements.
-8-

2,293,575

$

1,143,998

MIRIAM FOUNDATION
Notes to Financial Statements
June 30, 2019 and 2018

Note A - Nature of the Organization
The mission of Miriam Foundation (“Miriam”) is to empower unique learners by building
confidence and a foundation for success through innovative and comprehensive
programs. Miriam supports four programs, Miriam School, Miriam Academy, Miriam
Learning Center, and Summer Camp. Miriam’s revenue and support is derived primarily
from program service fees, resale revenue, contributions including campaign gifts,
grants, and investment returns.
Miriam School
Miriam School provides a personalized learning program, integrated therapies, and a
nurturing community to ensure students with complex learning differences in pre-K
through eighth grade thrive both academically and socially.
Through a team approach, small class size and the development of personalized
learning plans, the school provides a variety of accommodations, curriculum
modifications and specialized instruction designed to meet the educational needs and
support the social skills development of each child.
Miriam Learning Center
The mission of Miriam Learning Center (“MLC”) is to improve the lives of children
with learning challenges and their families through specialized therapeutic and
educational services.
MLC offers convenient after school, evening, and in-school programs for children who
need academic and therapeutic support to succeed in their current schools. MLC has a
variety of resources that will help children discover their learning potential.
Miriam Academy
Miriam Academy (“Academy”) offers a high school program for students with learning
differences, tailored to the strengths and aspirations of each student. Miriam Academy
serves students, with average to above average intelligence, who experience learning
challenges in the areas of language, reading, math, sensory and social skills
development.
Miriam Academy continues the successful Miriam School educational model, which
offers a 10:1 student-teacher ratio, along with differentiated instruction and curriculum
modifications to accommodate varied learning styles and individual abilities. Tailored
learning opportunities, such as internships and in-class experiences, incorporate
students’ needs for both college and career readiness following graduation.
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MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note A - Nature of the Organization (Continued)
Summer Camp
Miriam Summer Camp offers both full and half-day camp sessions for children with
learning differences. Camp sessions offered include occupational therapy, speech and
language therapy, social skills, project-based learning, academic tutoring, and noncompetitive sports. Summer camp programs offer before and after camp care as well.
Miriam also supports other activities that develop and sustain the School, Learning
Center, Academy, and Summer Camp’s programs:
Miriam Switching Post
Miriam operates a resale shop, The Switching Post, which sells donated furniture,
household goods, and other items. Proceeds from this shop are used to further the
mission of Miriam.
Fundraising
Fundraising activities include the functions necessary to provide structure to encourage
and secure financial support from individuals, organizations, corporations, and public
agencies.
Management and General
Management and general activities encompass the functions necessary to maintain
programs, ensure an adequate working environment, provide coordination and
articulation of Miriam’s program strategy, secure proper administrative functioning of
the Board of Directors, maintain competent legal services for the program
administration of Miriam, and manage the financial and budgetary responsibilities of
Miriam. Included in management and general activities is membership services, which
includes activities promoting membership committed to improving the quality of life
for children with learning differences and their families.
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MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note B - Summary of Significant Accounting Policies
A summary of the significant accounting policies consistently applied in the preparation
of the accompanying financial statements follows.
Basis of Accounting and Presentation
The financial statements have been prepared using the accrual basis of accounting. Net
assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:
Net Assets without Donor Restrictions – Net assets available for use in general
operations and not subject to donor restrictions. The governing board has
designated, from net assets without donor restrictions, net assets for a boarddesignated endowment along with designations for other specified purposes.
Net Assets with Donor Restrictions – Net assets subject to donor-imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
that resources be maintained in perpetuity. Miriam designates endowment
investment earnings as net assets with donor restrictions that are temporary in
nature until they are expended for the intended purposes or distributed from
endowment in line with board approved spending policy.
Contributions restricted by donors are recorded as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction
ends or purpose restriction is accomplished) in the reporting period in which the
revenue is recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions, depending on the nature of the
restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements
of activities as net assets released from restrictions.
Estimates and Assumptions
Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Miriam’s management believes that the estimates and assumptions are reasonable in the
circumstances; however, actual results could differ from those estimates.
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MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note B - Summary of Significant Accounting Policies (Continued)
Cash and Cash Equivalents
Cash and cash equivalents include checking accounts and highly-liquid investments with
original maturities of three months or less, which are neither held for nor restricted by
donors for long-term purposes.
Financial Instruments and Credit Risk
Deposit concentration risk is managed by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by Miriam to be creditworthy.
At times, amounts on deposit may exceed insured limits or include uninsured investments
in money market mutual funds. To date, Miriam has not experienced losses in any of
these accounts. Credit risk associated with accounts receivable and promises to give is
considered to be limited due to high historical collection. Investments are made by
diversified investment managers whose performance is monitored by the investment
committee of the Board of Directors. Although the fair values of investments are subject
to fluctuation on a year-to-year basis, the investment committee believes that the
investment policies and guidelines are prudent for the long-term welfare of Miriam.
Accounts Receivable and Allowance for Uncollectible Accounts
Accounts receivable consist primarily of noninterest-bearing amounts and are stated at
the amount management expects to collect from outstanding balances. Management
provides for probable uncollected amounts through a charge to expenses and a credit to
a valuation allowance based on its assessment of the current status of individual
accounts. Balances that are still outstanding after management has used reasonable
collection of efforts are written off through a charge to the valuation allowance and a
credit to accounts receivable.
Promises to Give
Unconditional promises to give are recorded as receivables and support when the
unconditional promise is made. Unconditional promises to give are recorded after being
discounted to the anticipated net present value of the future cash flows. Promises to give
consist of operating and capital project fundraising campaigns. The evaluation of
uncollectible amounts follows the same policies as for accounts receivable. See Note E
for the allowance charged against unconditional promises to give.
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MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note B - Summary of Significant Accounting Policies (Continued)
Investments
Miriam’s investments are carried at fair value and consist primarily of money market
funds, certificates of deposit, mutual funds, corporate equities, and other investments
functionally equivalent to cash. Miriam presents the investment return, which consists of
interest and dividend income, realized gains (losses), the unrealized appreciation
(depreciation) on investments, and investment fees, in the statements of activities.
Investment securities are exposed to various risks such as interest rate, market, and credit
risks. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment securities will occur in the
near term and that such changes could materially affect the amounts reported in the
statements of financial position.
Fixed Assets
Fixed assets are carried at cost, less accumulated depreciation and amortization computed
using the straight-line method over the following periods:
Building and building improvements
School property improvements
Equipment, furniture, and fixtures

10-40 years
10-40 years
3-7 years

An asset is capitalized if it has a cost of $1,500 or more, is used in operations, and has a
useful life of three years or longer. Repairs and maintenance expenditures that do not
meet these guidelines are expensed when occurred. When depreciable assets are retired,
or otherwise disposed of, the cost and related accumulated depreciation are removed from
the accounts and any resulting gain or loss is recorded in the statements of activities.
Deferred Program Revenue
Registration and tuition payments are required prior to commencement of the applicable
school year and camp program. All registration and tuition received for subsequent
school years and fiscal periods is recorded as deferred program revenue and recognized
as revenue in the subsequent fiscal period.
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MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note B - Summary of Significant Accounting Policies (Continued)
Revenue and Revenue Recognition
Program service fees revenue is recognized when earned. Program service fees and
payments under cost-reimbursable contracts received in advance are deferred to the
applicable period in which the related services are performed or expenditures are
incurred, respectively. Contributions are recognized when cash, securities or other assets,
an unconditional promise to give, or notification of a beneficial interest is received.
Conditional promises to give are not recognized until the conditions on which they
depend have been substantially met.
Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities. The statements of functional expenses
present the natural classification detail of expenses by function. Expenses that can be
identified with a specific program and supporting services are allocated directly
according to their natural expenditure classifications.
The expenses allocated on the basis of estimates of time and effort include salaries,
payroll taxes, and fringe benefits. Facility expenses such as depreciation expense, repairs
and maintenance, and utilities (included in occupancy on the statements of functional
expenses) are allocated on the basis of usage and square footage.
Donated Services and In-kind Gifts
Volunteers contribute significant amounts of time to program services, management and
general, and fundraising activities; however, the financial statements do not reflect the
value of these contributed services because they do not meet recognition criteria
prescribed by generally accepted accounting principles (GAAP). No significant
contributions of such services were received during the years ended June 30, 2019 and
2018.
In-kind gifts are recorded at fair value at the date of donation. During the years ended
June 30, 2019 and 2018, Miriam received and recognized approximately $12,404 and
$43,866, respectively, of in-kind gifts that were later sold, raffled or auctioned during its
fundraising events. Contributions of furniture, household goods and other items to the
resale shop are recognized as revenue when, and if, sold. The resale shop’s revenue and
expenses are presented as Miriam switching post sales revenue and cost of goods sold in
the statements of activities.

-14-

MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note B - Summary of Significant Accounting Policies (Continued)
Advertising Expense
Advertising costs are expensed as incurred. Total advertising expenses for the years
ended June 30, 2019 and 2018 were $59,769 and $75,951, respectively. Expenses for
advertising as well as public relations and marketing efforts are categorized as marketing
and advertising expenses on the statements of functional expenses.
Tax Status
Miriam Foundation is organized as a Missouri nonprofit corporations and has been
recognized by the IRS as exempt from federal income taxes under IRC Section 501(a) as
organizations described in IRC Section 501(c)(3), qualify for the charitable contribution
deduction under IRC Sections 170(b)(1)(A)(ii), and have been determined not to be
private foundations under IRC Sections 509(a)(1) and (3). Annually Miriam Foundation
is required to file a Return of Organization Exempt from Income Tax (Form 990) with
the IRS. In addition, Miriam is subject to income tax on net income that is derived from
business activities that are unrelated to their exempt purposes. Miriam has determined
that it is not subject to unrelated business income tax and has not filed an Exempt
Organization Business Income Tax Return (Form 990-T) with the IRS.
Miriam has addressed the provisions of FASB ASC 740, Accounting for Income Taxes.
In that regard, Miriam has evaluated its tax positions, expiring statutes of limitations,
audits, proposed settlements, changes in tax law and new authoritative rulings and
believes that no provision for income taxes is necessary, at this time, to cover any
uncertain tax positions.
Reclassifications
Certain amounts on the 2018 financial statements have been reclassified, where
appropriate, to conform to the financial statement presentation used in 2019. Cash and
cash equivalents which are held for or restricted by donors for long-term purposes have
been reclassified to investments.
Change in Accounting Principle
On August 18, 2016, Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities – Presentation of
Financial Statements of Not-for-Profit Entities. The update addresses the complexity and
understandability of net asset classification, deficiencies in information about liquidity
and availability of resources, and the lack of consistency in the type of information
provided about expenses and investment return. Miriam has implemented ASU 2016-14
and have adjusted the presentation in these financial statements accordingly.
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Note C - Liquidity and Availability of Resources
Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the statement of financial position date,
comprise the following:
Amount
Cash and cash equivalents
Accounts receivable
Investments
Endowment spending-rate distributions and
appropriations
Financial assets available to meet general
expenditures within one year

$

817,967
156,281
1,707,110
199,884

$ 2,881,242

Miriam regularly monitors liquidity required to meet its operation needs and other
contractual commitments, while also striving to maximize the investment of its available
funds. Miriam has various sources of liquidity at its disposal, including cash and cash
equivalents, marketable equity securities, and in the event of an unanticipated liquidity
need, Miriam could draw upon a $500,000 operational line of credit. See Note H for
information about Miriam’s line of credit.
In addition to financial assets available to meet general expenditures over the 12 months,
Miriam operates with a balanced budget and anticipates collecting sufficient revenue to
cover general expenditures not covered by donor-restricted resources. Miriam has
historically received approximately 72 percent of operations from program revenue, with
the remainder funded by support revenue, net resale revenue, investment return without
donor restrictions and appropriated earnings from gifts with donor restrictions.
Furthermore, historically, approximately 20 percent of payroll expenses are only incurred
if there is an associated program service fee to cover the expense due to temporary (or
“as needed”) employees.
Miriam manages its cash available to meet general expenditures following three guiding
principles:


Operating within a prudent range of financial soundness and stability,



Maintaining adequate liquid assets, and



Maintaining sufficient reserves to provide reasonable assurance that operations
continue to fulfill enrollment contracts, ensuring the sustainability of Miriam.
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Note C - Liquidity and Availability of Resources (Continued)
Endowment funds consist of donor-restricted endowments and funds designated by the
board as endowments. Income from donor-restricted endowments is restricted for tuition
assistance, with the exception of the amounts available for general use. Donor-restricted
endowment funds are not available for general expenditure.
Although Miriam does not intend to spend from the board-designated endowment valued
at $334,787 (other than amounts appropriated for general expenditure as part of the
Board’s annual budget approval and appropriation), these amounts could be made
available, if necessary, upon board approval.
Note D - Supplemental Cash Flow Information
As of June 30, 2019, and 2018, cash and cash equivalents include highly-liquid
investments with original maturities of three months or less in the amount of $103,230
and $74,928, respectively.
Miriam purchased fixed assets through accounts payable and loan borrowings in the
amount of $2,202,955 and $2,734,902 for the years ended June 30, 2019 and 2018,
respectively.
Note E - Promises to Give
Unconditional promises to give are included in the financial statements as assets and support
within the appropriate net asset category. Donor promises restricted for endowment are
included in promises to give and are recorded as net assets with donor restrictions that are
perpetual in nature. There are no promises to give for endowment as of June 30, 2019 or
2018.
Promises to give are expected to be collected in the following periods:

In one year or less
Less: Allowance for uncollectible accounts
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2019

2018

$ 536,144
(26,720)

$ 1,068,988
(53,074)

$ 509,424

$ 1,015,914

MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note E - Promises to Give (Continued)
Due in 2020
Due in 2021
Due in 2022
Due in 2023
Less: Allowance for uncollectible accounts
Less: Discount

$

640,840
306,450
205,000
(54,804)
(54,454)

$

722,627
682,840
306,400
180,000
(89,038)
(107,884)

1,043,032

1,694,945

$ 1,552,456

$ 2,710,859

A discount rate of 2.76% and 3.05% was used for the years ended June 30, 2019 and 2018,
respectively, to record the promises to give at present value of future cash flows.
At June 30, 2019 and 2018, three donors accounted for 80 percent and 69 percent of total
unconditional promises to give, respectively. Three donors accounted for approximately 34
percent and 47 percent of total contribution support revenue for the years ended June 30,
2019 and 2018, respectively.
Unconditional promises to give totaling $21,730 and $5,506 received during the years ended
June 30, 2019 and 2018, respectively, were restricted by donors for current-year operations
and were reported as net assets without donor restrictions.
During the fiscal year ended June 30, 2018, Miriam received a conditional promise to give
in the amount of $200,000, which required Miriam to fundraise matching dollars. The
conditional promise to give was fully met and recognized in August 2018.
Note F - Fair Value Measurements and Investments
FASB ASC 820-10, Fair Value Measurements and Disclosures, applies to all financial
instruments that are measured and reported on a fair value basis. FASB ASC 820-10 defines
fair value and establishes a framework for measuring fair value and expands disclosures
about fair value measurements. FASB ASC 820-10 defines fair value as the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. FASB ASC 820-10 also establishes a fair value
hierarchy which requires an entity to maximize the use of observable inputs and minimize
the use of unobservable inputs when measuring fair value. The standard describes three
levels of inputs that may be used to measure fair value:
Level 1 – Quoted prices in active markets for identical assets or liabilities that the
Foundation has the ability to access.

-18-

MIRIAM FOUNDATION
Notes to Financial Statements – Continued
June 30, 2019 and 2018

Note F - Fair Value Measurements and Investments (Continued)
Level 2 – Quoted prices for similar assets or liabilities; quoted prices in markets that
are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or
liabilities.
Level 3 – Unobservable inputs that are significant and reflect substantial
management judgment or estimation, including the use of pricing models,
discounted cash flow methodologies or similar techniques.
Miriam records marketable securities held at fair value on the statements of financial
position with unrealized gains and losses reflected in net investment return in the
statements of activities. The degree of judgment used in measuring fair value of
investments held generally correlates to the level of pricing observability. Pricing
observability is impacted by a number of factors, including the type of investment held,
whether the investment held is new to the market and not yet established, and the
characteristics specific to the transaction. Investments held, with readily available active
quoted prices for which fair value can be measured from actively quoted prices, generally
will have a higher degree of pricing observability and lesser degree of judgment used in
measuring fair value. Conversely, investments held, rarely traded, or not quoted, will
generally have less or no pricing observability and a higher degree of judgment used in
measuring fair value.
Management determines the fair value measurement valuation policies and procedures,
including those for Level 3 recurring and nonrecurring measurements. Management
assesses and approves these policies and procedures. At least annually, Management: (1)
determines if the current valuation techniques used in fair value measurements are still
appropriate and (2) evaluates and adjusts the unobservable inputs used in the fair value
measurements based on current market conditions and third-party information.
Miriam recognizes transfers between levels in the fair value hierarchy at the end of the
reporting period. There were no transfers between levels in the fair value hierarchy table
for the years ended June 30, 2019 and 2018. Money market funds are valued at their
carrying amount due to their short maturities (Level 1). Mutual funds are reported at fair
value based on quoted market prices (Level 1). The certificate of deposit is recorded at
cost which approximates fair value.
The primary uses of fair value measures in Miriam’s financial statements are initial
measurement of gifts, including gifts of investment assets and unconditional promises to
give, recurring measurements of investments, recurring measurement of endowment
investments, recurring measurement of bequests from wills and trusts, and recurring
measurement of annuities.
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Note F - Fair Value Measurements and Investments (Continued)
Miriam holds highly-liquid investments, included in cash and cash equivalents on the
statements of financial position, in the amount of $103,230 and $74,928 as of June 30,
2019 and 2018, respectively.
Investments consisted of the following as of June 30:
Market Value
2019
2018
Cash and money
market funds
Certificates of deposit
Mutual funds

Cost
2019

2018

$ 2,866,236
7,041,666

$ 2,751,972
1,347,622
6,907,806

$ 2,866,236
6,508,125

$ 2,751,972
1,352,716
6,327,267

$ 9,907,902

$11,007,400

$ 9,374,361

$10,431,955

The fair values of Miriam’s investments were determined using inputs, as described
above, at June 30, 2019 and 2018, as follows:

Mutual funds
Certificates of deposit
Cash and money
market funds
Total Investments

Total
$ 7,041,666
-

Total Investments

Level 3
$
-

June 30, 2018
Level 1
Level 2

Level 3

2,866,236
$ 9,907,902

Total
Mutual funds
Certificates of deposit
Cash and money
market funds

June 30, 2019
Level 1
Level 2
$ 7,041,666 $
-

$ 6,907,806
1,347,622
2,751,972
$11,007,400
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$ 6,907,806

$

-

$

-
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Note G - Fixed Assets
Fixed assets consist of the following at June 30:
2019

2018

Less: accumulated depreciation

$ 6,332,238
117,636
150,402
282,267
1,154,453
356,826
2,103,893
21,373
10,519,088
(2,917,685)

$ 2,045,196
117,636
58,613
282,267
556,499
356,826
2,103,893
3,256,930
8,777,860
(2,393,615)

Fixed assets, net

$ 7,601,403

$ 6,384,245

Building – school
Improvements to school property
Land improvements
Leasehold improvements
Equipment, furniture and fixtures
Phase one improvements
Gymnasium
Work in progress

Depreciation and amortization amounted to $524,070 and $351,892 in 2019 and 2018,
respectively.
Note H - Line of Credit
On June 28, 2019, Miriam signed a promissory note with Midwest BankCentre for a
working capital line of credit in the amount of $500,000. All outstanding principal and
accrued interest are due on July 5, 2020. Payments of any accrued interest are due
monthly. Interest accrues on any outstanding principal at the bank’s prime rate plus 1%,
with an initial rate of 6.5%. The working capital line of credit is secured by a Commercial
Security Agreement dated December 7, 2017. Miriam did not have an outstanding
balance as of June 30, 2019.
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Note I - Notes Payable
On December 7, 2017, Miriam entered into a promissory note to bridge construction
costs until the Learning to Succeed campaign pledge payments are received. The total
amount of credit available through the note is $4,000,000 which bears interest at 3.5%.
Interest payments are due monthly based upon the unpaid principal balance. A prepayment penalty applies only if refinanced with another bank. This loan is secured by a
deed of trust on the real property and all unpaid principal and interest shall be due upon
maturity on December 5, 2022. As of June 30, 2018, $1,849,570 was drawn on the note.
As of June 30, 2019, $4,000,000 was drawn on the note and $1,000,000 in repayments
were made. The notes payable balance as of June 30, 2019 of $3,000,000 was paid off
subsequent to year-end. See Note Q for additional information.
Note J - Other Liabilities
Miriam holds agency accounts for the School’s Parent Association. The Parent
Association elects their own officers and has full decision making authority regarding the
use of these funds. The amounts held in both cash and cash equivalents and other
liabilities as of June 30, 2019 and 2018 is $12,146 and $16,898, respectively.
An accrual for anticipated self-insurance claims related to Miriam’s employee health
benefits is included in other liabilities. Miriam uses stop-loss coverage with third party
insurers to limit Miriam’s claim and total exposure. This liability is an estimate for the
ultimate costs to close known claims, including claims incurred but not yet reported as
of the statement of financial position date. Miriam’s recorded estimated liability of
$123,000 at June 30, 2019 and 2018, respectively, for self-insurance is based on the
insurance companies incurred loss estimates and management’s judgment, including
assumptions and factors related to the frequency and severity of claims, claims
development history and claims settlement practices.
The refundable gift represents amounts received from a donor in advance of meeting
certain conditions to record the gift. As of June 30, 2019 and 2018, $1,000 and $38,289
were included in other liabilities, respectively. Subsequent to year ended June 30, 2019
and 2018, respectively, the criteria have been met and the gift revenue has been
recognized.
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Note K - Net Assets
The Board of Directors has designated certain net assets for specific purposes. These
designations may be changed at any time by Board decision. The net assets without donor
restrictions consist of the following at June 30:
2019
Undesignated

2018

$ 1,814,966 $ 1,582,117

Board-designated for purpose restrictions:
Gala Learning to Succeed

100,068

100,068

Board-designated endowment:
Gala Scholarship
Eleanore T. Kenney Memorial Scholarship
Joan Holland Endowment Fund
Cornelsen Testing Scholarship

132,117
27,670
25,000
150,000

132,117
27,670
25,000
150,000

7,601,403

6,384,245

Net investment in fixed assets

$ 9,851,224 $ 8,401,217
Net assets with donor restrictions are restricted for the following purpose or periods at
June 30:
2019
Subject to expenditure for specified purpose:
Scholarships and tuition assistance
Capital improvements
Building on Success campaign
Learning to Succeed campaign
Subject to passage of time:
Charitable gift annuity
Endowments:
Named scholarship endowment funds
Academy endowment funds
Cornelsen Testing Scholarship endowment
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$

372,091
241,460
161,579
2,917,245

2018
$

340,309
649,357
4,554,611

3,473

3,825

3,531,094
10,250
451,925

3,359,059
10,250
451,925

$ 7,689,117

$ 9,369,336

MIRIAM FOUNDATION
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Note K - Net Assets (Continued)
Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of the passage of time or other events specified by
the donors as follows at June 30:
2019
Program Restrictions:
Scholarships and tuition assistance
Capital improvements
Learning to Succeed Campaign
Timing Restrictions:
Charitable gift annuity

$

2018

22,047
417,343
1,787,219

$

38,581
3,454,372

553

203,420

168,504

230,207

$ 2,395,666

$ 3,926,580

Spending rate distributions and appropriations:
Financial aid
Net assets released from restrictions
Note L - Endowment Funds
Miriam’s endowment includes both donor-restricted endowment funds and funds
designated by the Board of Directors to function as endowments. As required by
accounting standards, net assets associated with endowment funds, including funds
designated by either donors or the Board of Directors to function as endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions.
Interpretation of Relevant Law
Miriam’s Board of Directors has interpreted the Missouri Uniform Prudent Management
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of
the original gift as of the date of the donor-restricted endowment funds, unless there are
explicit donor stipulations to the contrary. At June 30, 2019 and 2018, there were no such
donor stipulations. As a result of this interpretation, Miriam will retain in perpetuity (a)
the original value of initial and subsequent gift amounts including promises to give at
fair value donated to the Endowment and (b) any accumulations to the endowment made
in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to
appropriation for expenditure by us in a manner consistent with the standard of prudence
prescribed by UPMIFA.
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Note L - Endowment Funds (Continued)
Miriam considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:
(1)
(2)
(3)
(4)
(5)
(6)
(7)

The duration and preservation of the fund
The purpose of Miriam and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of Miriam
The investment policies of Miriam

As of June 30, 2019 and 2018, the endowment net asset composition by type and fund
consisted of the following:

Board-designated endowment funds
Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be maintained
in perpetuity by donor
Accumulated investment gains
Endowment, June 30, 2019

Board-designated endowment funds
Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be maintained
in perpetuity by donor
Accumulated investment gains
Endowment, June 30, 2018

Without Donor
Restriction
$ 334,787

2019
With Donor
Restrictions
$
-

334,787

Without Donor
Restriction
$ 334,787

$

2018
With Donor
Restrictions
$
-
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334,787

$

4,328,056

$

Total
334,787

3,447,409
373,825

3,447,409
373,825

$

3,993,269

$

3,821,234

Total
334,787

3,480,324
512,945

3,480,324
512,945

$

$

$

4,156,021
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Note L - Endowment Funds (Continued)
The following is a reconciliation of the beginning and ending balance of Miriam’s
endowment net assets for the years ended June 30, 2019 and 2018:

Endowment, July 1, 2018
Investment return:
Interest and dividends
Unrealized loss
Total investment returns

Without Donor
Restriction
$ 334,787

Contributions/additions
Appropriation of endowment assets for
scholarship
Endowment, June 30, 2019

Endowment, July 1, 2017
Investment return:
Interest and dividends
Unrealized gains
Total investment returns

$

132,092
(42,368)
89,724

132,092
(42,368)
89,724

-

250,815

250,815

-

(168,504)

(168,504)

334,787

$

4,328,056

110,179
162,234
272,413

110,179
162,234
272,413

11,438

36,438

(230,207)

(230,207)

-
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$

Total
$ 4,077,377

25,000

334,787

3,993,269

2018
With Donor
Restrictions
$ 3,767,590

-

$

Total
$ 4,156,021

-

Without Donor
Restriction
$ 309,787

Contributions/additions
Appropriation of endowment assets for
scholarship
Endowment, June 30, 2018

2019
With Donor
Restrictions
$ 3,821,234

$

3,821,234

$ 4,156,021
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Note L - Endowment Funds (Continued)
Return Objectives and Risk Parameters
Miriam has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowment while
seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that Miriam must hold in perpetuity. Under
this policy, as approved by the Board of Directors, the endowment assets are invested in
a manner that is intended to produce results and exceed price and yield results of a market
average rate of return while assuming a moderate level of investment risk. Actual returns
in any given year may vary from this amount.
Strategies Employed or Achieving Objectives
To satisfy its long-term rate of return objectives, Miriam relies on a total return strategy
in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). Miriam targets a diversified asset
allocation in an effort to achieve the yield objectives within strategies not to expose the
funds to unacceptable levels of risk.
Spending Policy and How Investment Objectives Relate to Spending Policy
Miriam’s endowment fund is made up of 30 individual funds, all established for the
purpose of providing cash for financial aid toward tuition and testing. Each year the
investment returns may be released if needed for use in providing financial aid. The
policy is that the release is 5% over a three-year rolling average. The policy results in the
endowment maintaining a value equal to the original contributions of the donors.
Note M - Special Events
Special events held during the years 2019 and 2018 are as follows:
2019
Trivia Night, Gala, and other Events:
Event receipts
Less: Event expenses

$
$

2018

143,590 $
(59,830)
83,760

$

551,646
(183,087)
368,559

For the year ended June 30, 2018 approximately $110,000 included in event receipts was
included in net assets with donor restrictions for the Learning to Succeed Campaign.
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Note N - Operating Leases
Miriam leases office space for business and administration under a noncancelable, fiveyear operating lease, which expires in October 2020. Under the terms of the lease, Miriam
received from the landlord a ten month rent holiday as an incentive for the cost of the
build-out, which is considered to be a lease incentive. The lease incentive and the
difference between the straight-line expense and the required lease payments is reflected
as deferred rent and lease incentive in the statements of financial position.
Miriam Switching Post operates its resale shop in a leased facility under an operating
lease with a start date of September 15, 2015 and end date of January 14, 2026. The lease
calls for escalating annual rent throughout the lease which is reported on the straight-line
basis with the difference of the minimum rent payment as deferred rent and lease
incentive in the statements of financial position.
On June 28, 2017, Miriam entered into a noncancelable lease for educational space for
Miriam Academy. This lease superseded a previous lease with the lessor. The lease began
on July 1, 2017 and ends on June 30, 2019, with an option to renew for a third year,
which was exercised.
All rent escalations and lease incentives are recognized on a straight-line basis ratably
over the term of the lease for each of the leases noted. The minimum lease payments for
the operating leases are as follows:

2020
2021
2022
2023
2024
Thereafter

Miriam
Academy
$ 178,000
-

Switching
Post
$ 75,233
76,293
77,353
78,412
79,472
120,797

Foundation
Office
$ 55,075
18,759
-

Total
$ 308,308
95,052
77,353
78,412
79,472
120,797

Total

$ 178,000

$ 507,560

$ 73,834

$ 759,394

Total rent expense, excluding payments on the capital lease, for the aforementioned
leases was $268,344 and $268,800 for the years ended June 30, 2019 and 2018,
respectively.
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Note O - Employee Retirement Plan
Miriam Foundation sponsors a salary deferral contribution plan pursuant to Section
403(b) of the Internal Revenue Code, covering all employees. Under the plan, employees
contribute a specified percentage of their salary or a fixed dollar amount to the plan.
Miriam will match up to 3% of each full-time employee’s compensation at the rate of
$0.50 for every $1.00 contributed by the employee. Miriam made contributions of
$32,549 and $33,531 for the years ended June 30, 2019 and 2018, respectively.
Note P - Related Party Transactions
Miriam’s Board of Directors is comprised of community leaders, educators, and prior
and current parents who are committed to the oversight of the program operations and
strategic planning for the future. In addition to their fiduciary responsibilities, they
actively contribute to various fundraising opportunities. Directors who have children
enrolled in the schools are subject to the standard tuition rates and are eligible to apply
for financial aid based upon program guidelines. All Directors sign a conflict of interest
agreement annually.
During the year ended June 30, 2019 and 2018, contributions from members of Miriam’s
Board of Directors totaled approximately $151,587 and $147,967, respectively. As of
June 30, 2019 and 2018, promises to give from members of the Board of Directors totaled
$40,982 and $140,507, respectively.
Note Q - Subsequent Events
Management has evaluated subsequent events through October 10, 2019, the date which
the financial statements were available for issue.
On September 13, 2019, the outstanding note payable balance of $3,000,000 with
Midwest BankCentre was paid in full.
On September 18, 2019, Miriam acquired a building for the purchase price of $5,450,000.
A financing agreement was signed borrowing a total up to $8,000,000 for purchase and
renovations to the property. Up to $4,000,000 will be contingent upon written
formalization of campaign pledges and is self-liquidating over a 5-year period with equal
annual payments and monthly interest due at 3.75% of the outstanding balance. Total
outstanding principal is due September 18, 2024. The remaining $4,000,000 is a term
note with a maturity date of October 5, 2026, at a rate of 4.25% interest only until
renovations are completed in September 2020. Thereafter, principal and interest in the
amount of $24,953 is due monthly. These financing agreements are secured by the Deed
of Trust. Both finance agreements can be paid in advance without penalty.
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Note Q - Subsequent Events (Continued)
The leaseback option in the purchase and sales agreement for the property mentioned
above was exercised on the closing of the property. The rental rate of $1.00 covers the
term through December 31, 2019. At all times during the lessee’s occupancy of the
property, lessee is responsible to pay all expenses related to utilities, property, casualty,
liability and reenter’s insurance, and routine maintenance during the lease term.
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